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July 27th, 2009

Dear Grower:
Enclosed for your consideration is a brief presentation of our Grower Program, an alternative to traditional custom crush paid by the Grower.  Under the Grower Program, the Grower simply delivers the grapes to our winery – the Grower pays no money.  Instead, the Grower shares in the proceeds from the bulk wine sale.  One of the unique features of our Grower Program, the higher the price, the greater the percentage to the Grower.  


If you are interested in our Grower Program, or in traditional custom crush, my phone is (805) 782-0300, ext. 18, or email jim@courtsidecellars.com.  You may also contact David McHenry at (805) 467-2882 or email dmchenry@courtsidecellars.com.  Please visit our website www.courtsidecellars.com for more information about the wineries and their capabilities.
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COURTSIDE CELLARS - CUSTOM CRUSH FOR GROWERS
1. Background:  Courtside Cellars (www.courtsidecellars.com) was founded in 2000 and has processed grapes from Santa Barbara to Sonoma.  It is a state of the art, belt to press, custom crush winery with two locations.   The first is located along US 101 near the boundary of San Luis Obispo and Monterey Counties and the other just south of the city of San Luis Obispo in the Edna Valley.   
2. Two Alternatives: (A) traditional custom crush with all fees and materials paid by the Grower, or (B) the Grower Program:  a partnership play in the bulk wine market with no money paid by Grower.  For each alternative, the following applies:
· Winemaking Protocol:  The winemaking staff consists of 4 winemakers and Courtside’s full time consultant Larry Brooks.  A winemaker will be assigned to each Grower.  The basic protocol for making the wine and the additions is presented in the exhibits to the Grower Custom Crush Agreement.
· Grower Liaison:  A Courtside representative will be assigned to each Grower to gather information, schedule deliveries and provide information as to the status of the wine as the year progresses.  

3. Traditional Custom Crush:  
· Attached Exhibit A shows the basic the charges for processing and storage.  A Grower Custom Crush Agreement can be provided for complete details and options.
4. Grower Program:
· Grower Incentive:  The Grower Program provides a progressive reward for the Grower - the higher the price, the greater the reward for the Grower.  The Grower’s share begins at 50% and increases by 5% for each additional dollar received, to a maximum of 95% for the Grower.  Exhibit B shows the return to Grower on a per ton basis (assuming 170 gals/ton) in dollar increments up to a price of $25 a gallon.  The Grower Program Agreement can be provided for complete details.
· Courtside Cellars’ Contribution:  Courtside Cellars will pay for all costs related to making the wine, including special yeasts, oak additives, tartaric acid, yeast foods, etc., and storage to August 31 for a $50 per ton charge to the Grower’s share of sale proceeds.  All whites will be filtered to maximize their visual value to a buyer.  
· Grower’s Contribution:  The most important single contribution to the success of this program will be the delivery of carefully grown and properly matured premium grapes.  If the portion of the wine allocated to the grower’s account has not been sold by August 31st, there will be a 16¢/gallon fee for a minimum period of two months and 8¢/gallon/month until the wine is sold.  
· Variety Limitation:  There will be a limited number of tons of any particular variety accepted into this program.  The market demand for a particular wine will be a consideration.  
· Promotion and Sales: Courtside Cellars will ship samples, utilize its contacts and meet with brokers and potential buyers to market and sell the Grower Program wine. 
5.  Further Information:   Jim Efird (805)782-0300 or email:  jim@courtsidecellars.com
       Dave McHenry (805) 467-2882 or email:  dmchenry@courtsidecellars.com
EXHIBIT A
Traditional Custom Crush Fees






Reds/Barrel Fermented Whites

Whites

100 Tons or less



$360/ton

        
               $335/ton

101 – 500 Tons



$295/ton

      

   $270/ton

500 Tons or more 



$285/ton

      

   $260/ton

Tank Storage Beyond December 31





.08¢/gal/mo.

Standard delivery 2 and 6 ton gondolas no fee.  4x4 bins additional fee
$30/ton

Additional labor charges






$30/hr.

These prices do not include additions to juice or wine, e.g., oak, chemicals, yeast, enzymes or rough filtration which typically run from $45/ton for whites to $65/ton for reds.

Price does not include barrels, bungs, airlocks, or racks. 
EXHIBIT B

2009 Grower Program Sale of $25 per Gallon

	Estimated Gallons/Ton
	Total Sale
	Net Price Per Gallon
	
	
	
	
	
	
	

	170
	$4,250.00
	$25
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Price per Gallon
	Incremental Return
	Grower % of Each Additional Increment
	Courtside % of Each Additional Increment
	Grower Gross Proceeds
	Grower Charge From Sale Proceeds
	Cumulative Grower Net Proceeds
	Courtside Gross Proceeds
	Courtside Additional Proceeds
	Courtside Cumulative Proceeds

	$1.49 
	$253.30 
	50%
	50%
	$126.65 
	$50.00 
	$76.65 
	$126.65 
	$50.00 
	$176.65 

	$2.49 
	$170.00 
	55%
	45%
	$93.50 
	
	$170.15 
	$76.50 
	
	$253.15 

	$3.49 
	$170.00 
	60%
	40%
	$102.00 
	
	$272.15 
	$68.00 
	
	$321.15 

	$4.49 
	$170.00 
	65%
	35%
	$110.50 
	
	$382.65 
	$59.50 
	
	$380.65 

	$5.49 
	$170.00 
	70%
	30%
	$119.00 
	
	$501.65 
	$51.00 
	
	$431.65 

	$6.49 
	$170.00 
	75%
	25%
	$127.50 
	
	$629.15 
	$42.50 
	
	$474.15 

	$7.49 
	$170.00 
	80%
	20%
	$136.00 
	
	$765.15 
	$34.00 
	
	$508.15 

	$8.49 
	$170.00 
	85%
	15%
	$144.50 
	
	$909.65 
	$25.50 
	
	$533.65 

	$9.49 
	$170.00 
	90%
	10%
	$153.00 
	
	$1,062.65 
	$17.00 
	
	$550.65 

	$10.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$1,224.15 
	$8.50 
	
	$559.15 

	$11.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$1,385.65 
	$8.50 
	
	$567.65 

	$12.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$1,547.15 
	$8.50 
	
	$576.15 

	$13.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$1,708.65 
	$8.50 
	
	$584.65 

	$14.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$1,870.15 
	$8.50 
	
	$593.15 

	$15.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$2,031.65 
	$8.50 
	
	$601.65 

	$16.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$2,193.15 
	$8.50 
	
	$610.15 

	$17.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$2,354.65 
	$8.50 
	
	$618.65 

	$18.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$2,516.15 
	$8.50 
	
	$627.15 

	$19.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$2,677.65 
	$8.50 
	
	$635.65 

	$20.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$2,839.15 
	$8.50 
	
	$644.15 

	$21.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$3,000.65 
	$8.50 
	
	$652.65 

	$22.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$3,162.15 
	$8.50 
	
	$661.15 

	$23.49 
	$170.00 
	95%
	5%
	$161.50 
	
	$3,323.65 
	$8.50 
	
	$669.65 

	$25.00 
	$256.70 
	95%
	5%
	$243.87 
	
	$3,567.52 
	$12.84 
	
	$682.49 

	
	$4,250.00 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


SUMMARY:  At $25 per gallon the Grower receives 83.94% of the net sale proceeds.
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